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OATH OR AFFIRMATION

I, IEMAY ÍÅ ,swear (or affirm) that, to the bestof

my knowledge and belief the accompanying financial statementand supporting schedulespertaining to the firm of
H2CSecurities Inc· , as

of ,Ef&oyev.e -20 m are true and cc e f rg(fj@$ÎRQ
neither the compan(nor any partner, proprietor, principal officer of director hasanysproprtêt m erest in any account

classified solely asthat of a customer, except as follows: FEB25 Z019

Washington,DC

Title

This report **contains (check all applicable boxes):
0 (a) Facing Page.

(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02of Regulation S-X).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or SoleProprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule lSc3-3.

D (j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 1Sc3-1andthe
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation betweenthe audited and unaudited Statementsof Financial Condition with respect to methods of
consolidation.

(1) An OathorAffirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequaciesfound to exist or found to have existed since the date ofthe previous audit.

**For conditians of confidential treatment of certain partlons of this filing, seesection 240.17a-5(e)(3).
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BRIAN W, ANSON
Certified Public Accountant
18401BurbankBlvd.,Suito l20, Tarzana,CA 91356•Tel.(818)636-5660 -Fax(818)401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders'andBoardof Directors of H2C Securities,Inc.

Opinion on the Financial Statements
I have auditedthe accompanyingstatement of financial condition of H2C Securities,Inc.asof December
31,2018,the related statements of operations,changes in shareholders'equity, and cashflows for the year
then ended,andthe ælated notes (collectively referred to as the financial statements). In my opinion, the
financial statements present fairly, in all material respects,the financial positionof H2CSecurities,Inc.as
of December31,2018, and the results of its operations and its cash flows for the year then endedin
conformity with accounting principles generallyaccepted in the United States of America.

Basis for Opinion
Thesefinancial statements are the responsibilityof H2C Securities,Inc.'smanagement.My responsibility
is to express an opinion on H2C Securities,Inc.'s financial statements basedon my audit.I am a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) andam requiredto be independentwith respect to H2C Securities,Inc. in accordance with the
U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commissionand thePCAOD.

I c.onductedmy audit in accordance with the standards of the PCAOB.Those standards require that I plan
and perform the audit to obtain reasonableassurance about whether the financial statementsare free of
material misstatement,whether due to error or fraud.My audit included performing procedures to assess
the risks of materialmisstatementof the financialstatements,whetherdueto erroror fraud,andperforming
procedures that respond to those risks.Such procedures included examining, on a test basis, evidence
regarding the amountsanddisclosuresin the financial statements.My audit also includedevaluatingthe
accounting principles used andsignificant estimatesmade by management,as evaluating the overall
presentationof the financial statements.[believethat my audit providesareasonablebasis for my opinion.

Supplemental Information
Theinformationcontainedin ScheduleI,II, andIII ("SupplementalInformation")hasbeensubjectedto
audit procedures performed in conjunction with the audit of the Company's financial statements. The
Supplemental Information is the responsibility of the Company's management. My audit procedures
included determining whether the Supplemental Information reconciles to the financial statements or the
underlying accountingandother records,asapplicable,andperforming proceduresto testthecompleteness
andaccuracyofthe informationpresentedin the SupplementalInformation.In formingmy opinionon the
Supplemental Information, I evaluatedwhether the SupplementalInformation, including its form afid
content is presentedin conformity with 17C.F.R.§240.17a-5.In my opinion, SchedulesI, II, andIII are
fairly stated,inall material respects,in relation to the financial statementstakenas awhole.

Brian W.Anson
Certified PublicAccountant
I haveservedasH2C Securities,Inc.'sauditor since2012.
Tarzana,Califomia
February4,2019



H2C SECURITIES INC.

Statementof Financial Condition
December31,2018
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H2C SECURITIES INC.

Statement of Operations
For the year ended December31,2018
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H2C SECURITIES INC.

Statement of Changesin Stockholders' Equity
For the year endedDecember31,2018

Additional Total

Common Paidin Retained Stockholders'

Stock Capital femings Equity

BeginningbalanceJanuaryl, 2018 $ 2,500 $ 84,926 $ 7,141,859$ 7,229,285

NetLoss (679,673) (679,673)

FalingbalanceDecember31,2018 $ 2,500 $ 84,926 $ 7,141,859$6,549,612

The accompanying notes are an integral part of thesefinancialstatements 7



H2C SECURITIES INC.

Statement of CashFlows

For the year ended December31,2018
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H2C SECURITIES INC.
Notes to Financial Statements

For the year ended December 31,2018

Note I; dENERAL AND SUMMARVOF SIGNIFICANT ACCOUNTING POLICIES

General

H2C Securities Inc.,(the "Company"),was formed in 1970,in the State of Illinois as a
corporation. The Company is registered as a broker-dealer with the Securitiesand
Exchange Commission ("SEC")and is a member of the Financial Industry Regulatory
Authority ("FINRA") and Securities Investor Protection Corporation ("SIPC").The
Company is authorized to engagein private placementsof securitiesandmerger and
acquisition advisory services. The Company does not hold customer funds or safeguard
customer securities.

On September 18,2012, G Equity Investment Group Ltd.,an Illinois corporation and
member of FINRA, was acquired by Hammond Hanlon CampLLC asa fully-owned
subsidiary. On October 29,2012, G Equity Investment Group Ltd. changedits name to
H2C Securities Inc.

Summary ofSignificant Accounting Policies

The presentation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptionsthat affect the reported amounts of assetsand liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amountsof revenue andexpenses during the reporting period. Actual results could differ
from those estimates.

For purposes relating to the statement of cashflows, the Companyconsiders all highly
liquid debt instruments purchased with a maturity of three months or less to be cash
equivalents.The Company also includes money markets ascash equivalents.

Concentration of Credit Risk

The Company maintains bankaccounts with cashbalances that exceed federally insured
limits. No credit losses havebeen experienced on these accounts. Management believes
that any potential credit losseswould be minimal and, accordingly, no reserve for such
losses has been established.Two clients made up approximately 21 percent of the gross
revenue.



H2C SECURITIES INC.
Notes to Financial Statements

For the year ended December 31,2018

Note li GENERALAND SUMMARY OFSIGNII ICANT ACCOONTING POI ICIES

General

H2C Securities Inc., (the "Company"), was formed in 1970, in the State of Illinois asa
corporation. The Company is registered as a broker-dealer with the Securities and
ExchangeCommission ("SEC")and is a member of the Financial Industry Regulatory
Authority ("FINRA") and Securities Investor Protection Corporation ("SIPC").The
Company is authorized to engage in private placements of securities andmerger and
acquisition advisory services. The Companydoes not hold customer funds or safeguard
customer securities.

On September 18,2012, G Equity Investment Group Ltd., an Illinois corporation and
member of FINRA, wasacquired by Hammond Hanlon Camp LLC asa fully-owned
subsidiary. On October 29,2012, G Equity Investment Group Ltd. changed its name to
H2C Securities Inc.

SummaryofSignificant Accounting Policies

The presentation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to makeestimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assetsand liabilities at the date of the financial statements and the reported
amounts of revenue andexpenses during the reporting period.Actual results could differ
from those estimates.

For purposesrelating to the statement of cashflows, the Company considersall highly
liquid debt instruments purchasedwith a maturity of threemonthsor lessto be cash
equivalents. The Company also includes money markets as cash equivalents.

Concentrarion of Credit Risk

The Companymaintains bankaccounts with cashbalances that exceed federally insured
limits. No credit losses have been experienced on these accounts. Management believes
that any potential credit losseswould be minimal and,accordingly, no reserve for such
losseshasbeen established.Two clients madeup approximately 21 percent of the gross
revenue,
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H2C SECURITIES INC.
Notes to Financial Statements

For the year endedDecember 31,2018

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Accounts receivable are stated at face amount with no allowance for doubtful accounts.
An allowance for doubtful accounts is not considered necessary because probable
uncollectible accounts are immaterial.

The company maintainscashbalancesanddeposits with financial institutions that exceed
federally insured limits. Managementperforms periodic evaluations of the relative credit
standingof these institutions. The Company has not sustained any material credit losses
from these instruments.

The management has reviewed the results of operations for the period of time from its year
endDecember 31,2018 through February 4,2019 the date the financial statements were
available to be issued,andhavedetermined that no adjustments are necessary to the
amounts reported in the accompanying financial statements nor have any subsequent
events occurred, the nature of which would require disclosure.

The Company is subject to audit by the taxing agencies for years ending December 31,
2015, 2016 and2017.

FASB ASC 820defines fair value, establishes a framework for measuring fair value,and
establishes a fair value hierarchy which prioritized the inputs to valuation techniques. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or liability or, in the absence of a

principal market, the most advantageous market for the asset or liability. Valuation
techniques that are consistent with the market, income or cost approach,as specified by
FASB ASC 820are used to measure fair value.
The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair
value into threebroad levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets
or liabilities the Companyhas the ability to access.

Level 2 inputs are inputs (other than quoted prices included within Level 1) that are
observablefor the asset or liability, either directly or indirectly.

Level 3 are unobservable inputs for the asset or liability and rely on management's
own assumptionsabout the assumptionsthat market participantswould usein
pricing the asset or liability. (The unobservable inputs should be developed based
on the best information available in the circumstances andmay include the

Company's own data.)

There were no levels to measure at December 31, 2018.
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H2C SECURITIES INC.
Notes to Financial Statements

For the year ended December31,2018

Note 2: ASC 606 RevenueRecognition

Revenue

A.Significant accounting policy

Revenue is measuredbasedon a considerationspecified in a contract with a customer, and
excludes any sales incentives andamounts collected on behalf of third parties.The Firm
recognizes revenue when it satisfieda performance obligation by transferring control over
a product or service to acustomer.

Taxes and regulatory fees assessedby a govemment authority or agency that are both
imposedon andconcurrent with a specified revenue-producing transaction,th'at are
collected by the Firm from a customer,are excluded from revenue.

B.Nature of services

The following is a description of activities - separated by reportable segments, per FINRA
Form "Supplemental Statementof Income (SSOI)"; from which the Firm generates its
revenue.For more detailed information about reportable segments,

Feesearned:This incitides feeseamed from affiliated entities; investment banking fees,
M&A advisory; account supervision and investment advisory fees; administrative fees,
revenue from research services; rebates from exchanges/ECN and ATS; 12b-l fees;
Mutual fund fees other than concessionsor 12b-1 fees; execution service fees; clearing
services;fees earned from customer bank sweep into FDIC insured products or from
'40Act companies and networking fees from '40 Act companies.

The Firm's SSOI categorizes revenue as M&A Advisory only.

2.Changes in Accounting Policy:

The Firm adopted Topic 606 "Revenue from Contracts with Customers"with a date of
January 1,2018.As a result, it haschangedits accounting policy for revenue recognition
as detailed below.

The Firm applied Topic 606using the cumulative effect method - i.e.by recognizing the
cumulative effect of initially applying Topic 606as an adjustment to the opening balance
of equity at January 1,2018.This was immaterial. Therefore,any prior reporting
information hasnot beenadjustedand continues to be reported under Topic 606.The
detailsof the significant changes andquantitative impact of the changesare set out below.
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Advisory servicescontracts for public andcorporate finance activities may contain a
variety of promisedgoods andservices.The Firm maybe engagedto assistits client may
promise due diligence services,pre-transaction structuring advice, faimessopinion and
finding prospective buyers.The Firm will need to determine whether each promised good
or service is capableas being distinct anddistinct in the context of the contract because
they are an input to the combinedoutput of selling the business.The Firm will apply
significant judgement to identify the performance obligations anddifferent conclusions
may be reached basedupon the specific terms and conditions of the contract. Many
contracts contain variable considerations(e.g.success fees).The amount of variable
considerationthe Firm can include will be limited to the amount for which it is probable

that a significant revenue reversal will not occur when the uncertainties related to the
variability are resolved. The Firm will recognize the consideration allocated to specific
performanceobligations when,or as,those performance obligations are satisfied.Retainer
fees (nonrefundable),announcement fees andsuccessfees would not be recognized until
theperformance obligation hasbeen satisfied (such asthe close of sale).This may result in
a changein the timing of recognition of the retainer fee compared to current practice prior
to the adoption of Topic 606.

ASC 606 RevenueRecognition
Revenue is measured based on a consideration specified in a contract with a customer,and
excludes any sales incentives andamounts collected on behalf of third parties.The Firm
recognizesrevenuewhen it satisfieda performanceobligation by transferring control over
a product or service to a customer.

Note 3:NET CAPITAL

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (SEC rule 15c3-l), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1.Net capital andaggregateindebtednesschangeday to day,but on
December 31,2018 the Companyhad net capital of $300,017,which was $200,017 in
excess of its requirednet capital of $100,000;and the Company'sratio of aggregate
indebtedness to net capital was0.010to 1,which is less than the 15 to l maximum ratio
allowed for a broker dealer, in excessof its required net capital of the greater of 100,000
or 62 aggregate indebtedness:$100,000 is greater.

Note 4: INCOME TAXES

The Companyfiles a consolidated tax return with its subsidiarieson an accrualbasis.
Income taxesarecalculated for the Company as a stand-alone entity. The Company
recognizesandmeasures its unrecognized tax benefits in accordancewith FASB ASC 740,
income Taxes,when material. Under that guidancethe Companyassessesthe likelihood,
basedon their technical merit, that tax positions will be sustainedupon examinationbased
on the facts,circumstances and information available at the end of eachtax year. The
measurementof unrecognizedtax benefits is adjustedwhen new information becomes
available,

13



The company and its stockholdershaveelected S-Corporation status under the federal and
statetax laws.As a result, the company is not liable for corporateincome taxes but a
portion of state taxes. Instead,the stockholdersare taxed on the company's taxable income
on their individual tax returns.However,the Companywassubject to the state of
California franchise tax of $800 for year ended December 31,2018.

Note 5:RELATED PARTY

H2C Securities Inc is a fully-owned subsidiary of HammondHanlon Camp
LLC. Throughout the year, H2C Securities Inc paid expenses (expense reports,payroll
and rent ($216,000) charges.)$16,057,577was debited and$15,667,674wascredited
through the intercompanyaccount, resulting in the difference of $389,903 increasein
intercompany balance.As of 12/31/2018the balance is $5,541,544owed to H2C Securities
Inc from Hammond Hanlon Camp LLC.

Note d: RETIREMENT PLAN

The Company has sponsoreda Simplified Einployee Pension Plan covering substantially all of its
employees.Contributions to the plan are made exclusively by the Company. For the year ended
December 31,2018,the Company's pension expensewas $162,334.

14



H2C SECURITIES INC.

Statement of Net Capital
ScheduleI

For the year ended December 31, 2018
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H2CSECURITIES INC.

ScheduleII
Determination of ReserveRequirements

Under Rule 15c3-3 of the SecuritiesandExchangeCommission
December31, 2018

TheCorgniy isexmpt fromtheReserveRecpirertertof conputation
accordingto theprovisionofRule15c3-3(k)(2)(i).

ScheduleIII

infometionRelatingto Possessionor Corarol

RequirerentsUnderRule15c3-3
I>cerrier31,2018

TheCorpunyisexmpt fromtheRule15c3-3asit relatesto possessionandControl
e requirementsurxtr the(k)(2)(i)exenptiveprovision

The accompanying notes areanintegralpan of these financial statements 16



ATLANTA CHICAGO NEW YORK SAN DIEGO

H C
46ssExecutive Drive, suite 280

san Diego.CA 92121

Assertions Regarcling Exemption Provisions - a

We,as members of management of H2CSecurities Inc.("the Company"), are responsible for compliance with the
annual reporting requirements under Rule 17a-5 of the SecuritiesExchangeAct of 1934.Thoserequirements compel
a broker or dealer to file annuals reports with the SecuritiesExchangeCommission (SEC)and the broker or dealer's

designated examining authority (DEA).One of the reports to be induded in the annual filing is an exemption report
prepared by an independent pubiic accountant based upon a review of assertions provided by the broker or dealer.
Pursuant to that requirement, the management of the Company hereby makesthe following assertions:

identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Ruie 15c3-3 by operating under the
exemption provided by Rule 15c3-3,Paragraph(k)(2)(i)

Statement Regardina Meetina Exemption Provisionf

The Company met the identified exemption provision without exception throughout the period ending January1,
2018 through December 31,201B.

H2CSecurities Inc.

By:

William B.Hanlon lil, CEO

February4, 2019

HAMMoND HANLON CAMP LLC The Elements of Capital and st,ategy
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BRIAN W.ANSON
Certi(led Public Accountant
18401 Burbank Blvd.,Suite 120,Tarzana,CA 91356 • Tel.(818) 636-5660 • Fax (818) 401-8818

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

Board of Directors
H2C Securities Inc.
SanDiego, California

I have reviewed management'sstatements,included in the accompanyingExemption Report in
which(1) H2C Securities Inc.,identified the following provisionsof 17C.F.R.§15c3-3(k)under
which H2C Securities Inc.claimedan exemptionfrom 17C.F.R.§240.15c3-3:(k)(2)(i) (the
"exemption provision") and (2) H2C SecuritiesInc.,stated that H2C Securities Inc.,met the
identified exemption provision throughout the most recent fiscal year without exception. H2C
SecuritiesInc.'smanagement is responsiblefor compliance with the exemptionprovision and its
statements.

My review was conductedin accordance with the standards of thePublic CompanyAccounting
OversightBoard (United States)andaccordingly, included inquiries and other required
procedures to obtain evidence about H2C Securities Inc.'s compliancewith the exemption
provision.A review is substantially lessin scope than an examination, the objective of which is
the expressionof an opinion on management'sstatements.Accordingly, I do not express such
an opinion.

Based on my review, I amnot aware of any material modifications that should be made to
management'sstatements referred to above for them to befairly stated, in all material respects,
based on theprovisions setforth in paragraph(k)(2)(i) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Bnan W.Anson
Certified Public Accountant
Tarzana,California
February4,2019
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